
























































































































































































































































































































































































































































































































































































































































Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

We noted certain matters that we reported to the management of the City in a separate letter.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

PKE O Gamp. Davis, LLP

PKF O’Connor Davies, LLP
Harrison, New York
June 27, 2016
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OCONNOR
DAVIES

ACCOUNTANTS AND ADVISORS

Report on Compliance For Each Major Federal Program and Report on
Internal Control Over Compliance Required by the Uniform Guidance

Independent Auditors’ Report

The Honorable Mayor and City Council
of the City of New Rochelle, New York

Report on Compliance for Each Major Federal Program

We have audited the City of New Rochelle, New York’s (“City”) compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect
on each of the City’s major federal programs for the year ended December 31, 2015. The City’'s major
federal programs are identified in the summary of auditors’ results section of the accompanying
schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of the City’s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit
of compliance in accordance with auditing standards generally accepted in the United States of America;
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles and Audit Requirements for
Federal Awards (“Uniform Guidance”). Those standards and the Uniform Guidance require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about City’s
compliance with those requirements and performing such other procedures as we considered necessary
in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the City’s compliance.

PKF O’'CONNOR DAVIES, LLP
500 Mamaroneck Avenue, Harrison, NY 10528 | Tel: 914.381.8900 | Fax: 914.381.8910 | www.pkfod.com

PKF O’Connor Davies, LLP is a member firm of the PKF International Limited network of legally independent firms and does not accept any responsibility or liability for
the actions or inactions on the part of any other individual member firm or firms.



Opinion on Each Major Federal Program

In our opinion, the City complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for
the year ended December 31, 2015.

Report on Internal Control Over Compliance

Management of the City is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing
our audit of compliance, we considered the City’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine
the auditing procedures that are appropriate in the circumstances for the purpose of expressing an
opinion on compliance for each major federal program and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on
the effectiveness of the City’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of a
federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to merit attention by
those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

PKE O Granp, Davas, LLP

PKF O’Connor Davies, LLP
Harrison, New York
June 27, 2016
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City of New Rochelle, New York

Schedule of Expenditures of Federal Awards
Year Ending December 31, 2015

Federal Grantor/Pass-Through Grantor/
Program or Cluster Title

U.8. Department of Transportation

Indirect Programs - Passed
through New York State
Department of Transportation

Highway Planning and Construction
Pelham Road Traffic Signal - NYS Contract # D031768
Main/Huguenot Traffic Signal - NYS Contract # D031769

Total U.S. Department of Transportation

U.S. Department of Justice

Direct Program
Civil Rights Prosecution
Bullet Proof Vest Partnership Grant

Public Safety Partnership and
Community Policing Grants

Total U.S. Department of Justice )

U.S. Department of Agriculture

Direct Program
Summer Food Service Program for Children

U.S. Department of Housing
and Urban Development

Direct Programs

Community Development

Block Grant - Small Cities Program
Home Investment Partnership Program
Section 8 Housing Choice Vouchers

Total U.S. Department of Housing
and Urban Development

Pass-Through Passed
Federal Entity Through
CFDA ldentifying to Sub-

Number (1) Number recipients Expenditures
20.205 $ 1,568
20.205 4,000

5,568

16.109 14,262
16.607 14,202
16.710 4,904
33,368

10.559 140,286
14.218 1,586,692
14.239 89,132
14.871 9,878,983
11,554,807

(Continued)
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City of New Rochelle, New York

Schedule of Expenditures of Federal Awards (Continued)
Year Ending December 31, 2015

Federal Grantor
Program Title

Federal

CFDA

Number (1)

Passed

Through
to Sub-
recipients

Pass-Through
Entity
Identifying

Number Expenditures

U.S. Department of Education

Indirect Program - Passed
through New Rochelle Board of Education

Improvement of Education - Carol White Physical Education F

U.S. Department of Health and Human Services

Indirect Programs - Passed
through Westchester County

Aging - Title Il
Part B

Aging - Title Il
Part C

Total U.S. Department of Health
and Human Services

U.S. Department of Homeland Security

Indirect Programs - Passed through New York
State Division of Homeland Security and Emergency Services

Disaster Grants - Public Assistance
Hazard Mitigation Grant

National Dam Safety Program
Total U.S. Department of Homeland Security
Total Expenditures of Federal Awards
(1) Catalog of Federal Domestic Assistance Number.

The accompanying notes are an integral part of this schedule.
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84.215

93.044

93.045

97.036

97.039

97.041

$ 37,332

44,814
79,236

124,050

968,617
1,733,829

33,150
2,735,596
$ 14,631,007



City of New Rochelle, New York

Notes to Schedule of Expenditures of Federal Awards
December 31, 2015

Note 1 - Basis of Presentation

The accompanying schedule of expenditures of federal awards (the "Schedule") includes the federal
award activity of the City of New Rochelle, New York (“City”) under programs of the federal government
for the year ended December 31, 2015. Federal awards received directly from the Federal agencies as
well as Federal awards passed through other government agencies are included in the Schedule. The
information in this Schedule is presented in accordance with the requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles and Audit
Requirements for Federal Awards (“Uniform Guidance”). Because the Schedule presents only a selected
portion of the operations of the City, it is not intended to and does not present the financial position,
changes in net position or cash flows of the City.

Note 2 - Summary of Significant Accounting Policies

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein
certain types of expenditures are not allowable or are limited as to reimbursement. The City has elected
not to use the 10-percent de minimis indirect cost rate allowed under the Uniform Guidance.
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City of New Rochelle, New York

Summary Schedule of Prior Audit Findings
Year Ended December 31, 2015

NONE
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City of New Rochelle, New York

Schedule of Findings and Questioned Costs
Year Ended December 31, 2015

Section | - Summary of Auditor's Results

Financial Statements

Type of report the auditor issued on
whether the financial statements audited
were prepared in accordance with GAAP Unmodified

Internal control over financial reporting:

o Material weakness(es) identified? Yes X No
e Significant deficiency(ies) identified that are
not considered to be material weaknesses? Yes X __ None reported

Noncompliance material to financial statements
noted? Yes X _No

Federal Awards

Internal Control over major Federal programs:

o Material weakness(es) identified? Yes X No
o Significant deficiency(ies) identified that are
not considered to be material weakness(es)? Yes X _None reported

Type of auditor's report issued on compliance
for major federal programs: Unmodified

Any audit findings disclosed that are
required to be reported in accordance with
2 CFR 200.516(a)? Yes X _No

Identification of major federal programs:

CEDA Number(s) Name of Federal Program or Cluster
14.218 Community Development Block Grant — Small Cities Program
97.036 Disaster Grants — Public Assistance
97.039 Hazard Mitigation Grant

Dollar threshold used to distinguish

between Type A and Type B programs: $750,000
Auditee qualified as low-risk auditee? X _Yes No

168



City of New Rochelle, New York

Schedule of Findings and Questioned Costs (Continued)
Year Ended December 31, 2015

Section Il - Financial Statement Findings

None

Section lll - Federal Award Findings and Questioned Costs

None
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